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THE FINANCIAL SITUATION.

At the end of the business week two
mhucomofeounghadbooompwll

in Wall Street that the decline in prices |

that had oocurred had pretty well dis-
counted whatever unfavorable conditions
existed and that enforoed liquidation was
over. This feeling was shaken on the
following Monday by & determined rald
made by speculative interests hostile to
the stock market, which again drove prices
down as low as they had previously fallen;
and later in the week the market was dis-
turbed by fears of a Southern Pacific “cor-
ner” and by general nervousness over the
entire Southern Pacific-Union Pacific con-
troversy. But all these adverse factors,
or at least timorousness on acoount of them,
passed away, and at last week's end com-
parative confidence was again reatored
in the district. The security
market is still—as it has been for many
months—extremely professional, irregular
and unstable. The buying and selling oper-
ations of a small number of large specu~
lators have had more to do with the fluctua-
tions in prices than any other cause. These
men are “against” the market or “for” it
by turns, and while by no means unanimous
in their opinions or having a settled order
in their trading they yet, nevertheless,
act pretty much together. At present
they undoubtedly favor the buying side.
How long they will favor it is a matter of
very pretty guesswork. Some of them
hold that we have passed the culmination
of our prosperity and that the general
swing of our markets is downward—a
swing which, nevertheless, will be very
slow in its progress at the beginning and at
frequent intervals, such as at the present
time, will be broken by rallies in prices,
which may often be prolonged. Others
maintain that our market is still a rising
one and that prices of stocks and of all
commodities will touch higher levels than
they have yet reached. The faot which
should be emphasized in the mind of the
casual or more or less untrained specu-
lator or investor is that a market like the
present one is an extremely difficult one
to “read” or to make money in. The lines
along which it moves are wavering and un-
certain, so that shrewd men differ as to
the temporary or permanent tendency of
values and frequently change their minds
about the matter. Operations either for
investment or speculation in such a market
are apt to be unsatisfactory.

The chief dificulty in the way of a gen-
eral, broad, upward movement in prices
is the scarcity of money; and whether this
scarcity will be relieved, or will not be re-
lieved and will produce further trouble,
is not at all clear just now. Consumption
in our country is still greater than produc-
tion, at least in the great majority of lines
of business. There is hardly a shadow
upon business per se. Coming to details,
the outlook in the agricultural section is
most promising, the winter wheat crop
baving passed the present traditionally
trying month in safety thus far, while,
although the lower Mississippi Valley has
been flooded, the flood has not yet inter-
fered with the planting of cotton, and will,
if all previous experience holds, result in
a large cotton crop in the coming season.
Proposed building operations in the spring
are a little less in this city and in Chicago
than they were last year, but are greater
elsewhere. So far as the demand for all
products and manufactures goes, it is still
unimpaired and magnificent. The trouble
is that the demand for money to carry on
all this business and to take care of the
speculation incident to it is apparently
greater than the supply; and it has been
increased and intensified, moreover, by one
or two important circumstances. One of
these circumstances is the high pricee ruling
for the great staples, corn and cotton,
which, along with the speculation in the
commodities, has taken money out of this
city in unwonted volume. Another diffi-
culty is the congestion of railway traffic.
Farmers, although anxious to sell their
products, have not been able to ship them.
Railroad facilities have broken down under
the vast amount of business they have
had to conduct, and cars, engines and
trackage space are lacking. Corn, in
particular, has had to be stored in tre-
mendous quantities. So far this year the
West has had use for nearly all its money
and has been able to loan very ittle in
the Eastern cities. Beyond and above all
these matters is Wall Street's creation of
new securities, The financial community
might have felt no pinch if its own affaire
had not been extended. The result, how-
ever, is that the money needed by Wall
Street and general business has not been
forthcoming, and it has heen Wall Btreet
that has had to resign its claims.

While, therefore, there is absolutely noth-

on which to predicate a belief of a
severe fall in prices of securities, and while
there may be vigorous rallles in prices
and decided upward movements in par-
ticular stocks owing to special ocauses,
it must be a matter of doubt whether any
great “boom” can be considered probabile
until the money dificulty has disappearsd —
that is, until an additional supply of money
has been received in Wall Stwet from some
outside source, or there is such a slacken-
ing of general business that its drain wpon
the financial resources of the ecountry
moderstes  The desired shtuation  might
be brought about by a subsidonoe of siock
market activity, during which our sxpon
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place. The fact might as well be
that most of these strikes have
| ceasful. Employers have

| concede the consclenceless
broad point of view, stupid demands
the labor unions. That is, few em|
felt like closing their business long enough
at this very profitable time to enable them
to win in a contest with their men. Yot.::o

i

monthly statements of rallroad

and those of industrial corporations show,
cut so deeply into the profits of many
lines of business that the permanence of
current dividends in many cases |is
in question. Moreover, it has inspired
the labor unionists with the desire to carry
their operations into newer and broader
fields, where not simply the pocketbooks
of their employers are emptied, but the
security of the whole industrial life of the
country is threatened. The statement was
often heard in Wall Street last week that
the labor situation was looking better. This
seems rather a queer view to take in view
of such conditions as are now prevailing
conditions which are

thousands of labor unionists all over
the country. A strike may, perhaps,
be averted on the New York, New Haven
and Hartford Ralilroad system, but only
by an increased expenditure on the part of
the railroad company which, as all familiar
with its recent annual reports are aware, it
can poorly afford to make. Similar demands
to those made by the New York, New Haven
and Hartford Railroad employees are under-
stood to be impending on the Boston and
Albany road. In San Francisco another
general street car strike is said to be near
at hand, recalling ugly memories of that of
a few years ago. Newspaper despatches
indicate that a strike of all the textile work-
in Lowell must be said to be more
than possible. Had it not been for the use
of the legal process of injunction, a general
strike of the employees of the Wabash
road would now be in progress; and the fact
must be admitted that the issue of this
writ, while most proper and necessary and
sanctioned by the highest precedent, has
still not improved the relation between
capital and labor in our country. In our
own city, the building trade, always the
subject of labor union harassment, is now
considering the demands of a newly formed
teamsters’ union, which, if they are fully
accorded, will drive many men in the trade
out of business. The evil thing about the
matter is not so much the excessive money
payments insisted upon by employees, ruin-
ous as they are, as the sweeping extension of
the boyocott, the interference with the free-
dom of labor, the general declaration of
war upon society that has been made.
Meantime a Presidential election is coming
on, in which the votes of these lawbreakers
will be sought for by political parties and
their leaders made much of by men high in
office. Wall Street is not the only place in
the country thatshould take thought of these
things. DaxizL F. KELLOGO.
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THE OUTSIDE NARKET.
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E.C.POTTER&CO.,
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subject
able at sight

Ashbel P. Fiteh,

H. 5. Manning.

.

e e

Willlam Barbour,

Samuel A. Maswell,
Myromn T. Herrick,
Emerson McMiilin,

149 Broadway, New York
(NORTHWEST CORNER LIBERTY STREET).

Surplus and Undivided Profits - -
Allows Interest on Daily Balancas
to check through the New York Clearing House or pay.
and on Certificates of D:posit.

Acts as Trustee, Receiver, Committes,
* Administrator, Assignee, Registrar, Trausfer and Fiscal Ag:nt.
OFFICERS:
ASRBEL P. FITCH, President.

WILLIAM H. LEUPP, V.-Pres.
RAYMOND J. CHATRY, Sec'y.

e o s —

DIRECTORS:
James M. Donald,

Jesse Spalding
George Crocke

§. C. T. Dodd,

Edward C. Schaefer,

Joel F. Freeman,

AV 229 VRN

THE TRUST CO. OF AMERICA,

$2,500,002.0)
$3,150,028.52

Executor, Guardian,

WILLIAM BARROUR, V.-Prea
H. S. MANNING, V.-Pres.
ALBERT L. BANISTER, Treas

Anson R. Flower,
k H. 8. Redmond,
r, Jno. R. Hegeman,
George C. Boldy,
C. 1. Hudson,
Philip Lehman,

George nllx'mrjlth;l. :
Frank Jay Gould, :

Willlam A. Clark,
John W. Griggs,
Edwin Gould.

T2 EQUITABLE
TRUST COMPANY

25 NASSAU STREET
ES: Wm. T. Cornell, TRUSTEES :
TEE e [ TR
: Be J James H. Hyde, 3o BAAN
i l.'f . v;...n!.u... gnr ":lrl:'."
7 ll'llh ..:e‘lm L. L. Gillespie, lldloh Johnson,
Gage B, Tarbotl Viee: Presidest William 7. Cornells
Joka F. Dr F. W. Fulle, H artley ey
5. % chemier B B T3 o
Lavrence L. Glllesple, Lyman Rhoades, Jr. . R. Winthrop,
S, | e § LB
r - C. Vas J H. M. Walker, e 8 )
x5 7 Vv O

CAPITAL, $3,000,000

Solicits Deposits of Individuals and Corporations
Interest on Daily Balances

SURPLUS, $8,500,000

- -

-

-
.- o

&

100 W.

FRED'K L.
LIAN M.

igs:m T. BROWN,

- - o+ e -
- . + e -

. 234 Fifth Avenve.
$25th St. 3d Ave. & 348th St.
CHARLES T. BARNEY
ELDRIDGE, 1t V... FRED'K 'CORE KING, Sec. and Treas
CERARG Vir.  iARAlS A" BUNN, A oo
TRUST DEPARTMENT :

-
-

(2]
"
"
"
"
"

TRUST CO.

66 Broadway.

WILLIAM B. RANDALL, Trust Officer.

HARLEM BRANCH:
B. L. ALLEN, Manager.

is in possession of best Expert knowled,
Estate and Bond and Mortgage investments, thus cn::ll:i ?g
greatly benefit Estates in its charge.

BRONX BRANCH:

JOHN BAMBEY, Manager.

i e ey S T Tt o
0, afes, 7

them fally inested s

The company

&

COLONIAL TRUST
St. Paul Building, 222 Broadway, New York.

Capital, Surplus &
Undivided Profits,

JORN E. E, Pre
RICHARD DELAPIELD: GOND MEY
HARD D MEVEL JAM

| $2,300,000

OFFICERS:

SSMANN. Treasurer. EDMUND L. JUDSON
S BA& Trust Ofbcer

PHILIP
" TRUSTERS:

Daniel O'Day, Cord Meyer,

ercival K ;ﬂ-'y |.

rank - T, ﬁ:ﬂm

ermon N, Heary N. taey
Seth M. Milliken, Theo. W, Myers

W. Beward Webb.

“:l.
ES W. TAPPIN, Vice-Presidents
L. JU V. Becretary

1. €. PDessar,
Gt B Piaveren
b e B
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LR R

GO0 44BOB010 01 BB®

SRR 2R

Copita!

Sorplas § Undivided Predts 1,634,970 81
Blomo interent o Bopusite subiocl 0

thech and Lianserte sl Tiwsi Lumpony

Metropolitan
Trust

Company
of the City of New York
37 ond 39 Wall Sy,

BRAYTON IVES, President
ANTON A RAVEN, Vieo Pres.

. second V -Pres

| BENJAMIN STRONG, Jn. Boe'y
BERTEAM CRUGKER. Assiet, Bee,
CHARLES BAKER, Ju.. Treasurer,

Pratige %1 np

CAPITAL .
SURPLUS .

(HANIES & .All('“.l'l.lo

ANBAM M. MYATT,
ORBORN W BRIGHT, 34 Ve Pres

L. CARROLL ROOT, 34 Viee-Mre
ALERANDEN & WEBN, I ., Secretary
BELAN VAN LOAN,
JANES K BEELEN 2 Asi Secy

N.W BRIPPLE Manecor Bond e 1

' N.Y.Security & TrustCo.

46 WALL STREET, NEW YORK.

. $1,000,000
4,000.00)

resident
Viee-President

Asst. Becretan
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